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The principal is also liable for all the frauds, deceits, and negligent acts of his agent so long as these pertain to the business he is authorized to perform. In this case, of course, the agent himself is liable both to his principal and to any third party. While if such fraud or deceit or negligent act pertains to matters outside the scope of his authority, the agent alone is liable.
Acts of an agent continue to be binding upon the principal as to third persons, even if the agent's authority has been revoked and the agency ended, until such termination of the agency comes to the knowledge of such third person. This applies to all kinds of continuous agencies, but does not apply, of course, to an agency for the performance of a particular act.
The death of the principal always acts to terminate the agency, which termination occurs at the instant of the death of the principal. This nullifies even such acts of the agent after the death of his principal as may have occurred before such death came to the knowledge of the agent; but when the agent enters into contracts for his principal after the decease of the latter, with or without the knowledge of such decease, the contract is void as against the estate of the principal, and, generally speaking, as against the agent himself, and the third party is without remedy. In this case no notice of the termination of the agency is required. In a few states, however, the rule has been adopted that the bona fide acts of the agent after the death of his principal and before he becomes aware of the fact, and which do not require the principal's signature are valid in favor of third parties.
LEGALITY OF  THE   AGREEMENT.
8. Kinds of Illegal Subject-Matter. No contract can be enforced in the courts which involves an agreement to perform an act which is (#) forbidden by statutory law, or (b)

